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OIL, GAS AND MINERAL LEASE 


THIS AGREEMENT made this 47_ day of September , 2008, between Paul S, Milan and Tiffany Dawn Milan, husband and wife Lessor 
(whether one or mare), whose address is: 7712 Woodside Hill, Fort Worth, Texas 76179, and XTO Energy Inc., whose address is: 810 Houston 
St, Fort Worth, Texas 76102, Lessee, WITNESSETH: 


1. Lessor, in consideration of ten dollars and other valuable Consideration, receipt of which is hereb: acknowled and of the covenants and 
agreements of Lessee hereinafter contained, does hereby grant, lease and let unto lessee the land covered hereby for tie urposes and ath the 
exclusive right of ex; loring, arting, mining and operating 1 tone } it ther of not similar to 
right to make surveys on said land, ipe lines, establish and utilize facilities for surface or subsurfé 

disposal of salt water, construct roads and bridges, di canals, build tanks, ower Stations, telephone lines, employee houses and other structures 
on said land, necessary or useful in Lessee's Operations in exploring, diiting for, fpocuen , testing, storing and transports minerals produced 

d raby oF any other land adjacent thereto, The fand covere hereby, herein called "said land,” is Tocated in the County of 
Tarrant, State of Texas, and is described as follows: 


Volume 388-67 Pages 5 and 6, Plat Records, Tarrant ‘Ounty, Texas, and being more particulari described j Special W; 

Deed With Vendor's Lien, dated February oe", 2002, from Fodorat National Mo Sane Associate, % Paul S Milan’ einale manny 
Fecorded thereof in Volume 15479, Page 358, Deed Records, Tarrant County, Texas, and amendments thereof, includ 
easements and alleyways adjacent thereto, and any riparian rights. 


SEE ATTACHED ADDENDUM FOR ADDITIONAL PROVISIONS 


This is a non-developmental Oil & Gas Lease, whereby Lessee, its successors or assigns, shall not conduct any 
operations, as defined herein, on the surface of said lands. However, Lessee shall have the right to pool or unitize said lands, 
or part thereof, with other lands to comprise an oil and/or gas development unit. 


This lease also covers and includes, in addition to that above described, all land, if any, contiguous or adjacent to or adjoining the land above 
described and (a) owned or claimed by Lessor by limitation, prescription, ion, reversion a red title or unrecorded strummeni or (b) 
as to which Lessor has a preference night of acquisition. Lessor egress lo execute any Supplemental instument requested by Lessee for more 
Be docmer tS contre Sadho saiand. Fotth raring more or ess. and tie above ea iment he shall 6 doorsd te a 

in 0. Cres, a containing more or and the above reci acreage in al sl io 
true acreage thereof. Lessor accepts the bonus as lump am consideration for this lease and all igheand optons hereunder. 


2. Unless sooner terminated or longer kept in force under other rovisions hereof, this lease shall remain in force for a term of 3 years from 
the date hereof, hereinafter called Bemary term," and as long theresher as operations, as hereinaiter defined, are conducted upon said land with 
no cessation for more than ninety (90) consecutive days. 


3. As , Lessee covenants and agrees: (a To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its wells, the equal 
114 partor en oil by toe id land, or from time to time, at the Option of Lessee, to ay verage posted 
market {parce of such 1/4 Bart of such oil at the wells as of the day itis run to the pipe line or storage tanks, Lessor's interest, in either case, to bear 


said 

gas and casi id gas; (c) To pay Lessor on 
Lessee said land, elther in kind oF value at the well or mine @ Lessee's election, 
xcept that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. If, at the expiration of the primary term or at any 
time or times thereafter, there is any well on said land or on lands with which said land or any’ portion thereof has been pool led, capable of 
producing oil or gas, and all such wells are shut-in, this lease shall nevertheless, continue in force as though operations were being conducted 


on said land for'so long as said wells are shut-in, and thereafter # is lease may be continued in force as if no shut-in had occurred. Li 


essee 
covenants and agrees to use reasonable dili jence luce, utilize, or market the minerals Capable of being produced from said wells butin the 
exercise of such dili shall not be obligated to install or furni facilities other than well facilities ard ordinary lease facilities of flow lines, 


sepa | 
times after the expiration of the primary tem, all such wells are shut-in for a period of nin Consecutive days, and during such time there are no 
operations on said land, then a or bes iration of said ninety da Poerod Casey shall Pay oF tender by check or draft of Lessee, as 
royalty, a sum equal to one dollar ($1.00 ren hereby. Lessee shall mak 
ive 


¢ J bank as directed by Lessor, 
oF its successors, which shall continue as the depositories, regardless of changes in the ownership of shut-in royalty. If at any time that Lessee 


ent herein provided, or tender such shut-in royalty, in the manner above specified, either jointly to such parties or separately to each in 
Bcvordance with te ecive ownershigs thereat 22 Lesa mane 90 ayment hereunder may be made by check or of 
i ec the mail or delivered to the party entitled {o receive payment or to a dep sito bank provided for above on or belore the last date for 
ent. ing herein impair Lessee's right to release as provi in paragrap f. In lease 
Het Inpart liability Yor payment hereunder shall ted exclusively on thet then owner or owners of this lease, severally as acreage owned by each. 


4. Lessee is here ranted the right, at its option, to of unitize any land covered by this lease with any other land covered by this lease, 
and/or with any other a , lease, or leases as on or all minerals or horizons, so as to establish units containing not more than 80 surface acres. 
plus 10% acreage tolerance; provided, however, units may be established as to any one or more horizons, or existing units may 
any one or more hori: $0 as to contain not more than 640 surface acres plus 10% acreage tolerance, if limited to one or more of the following: 

1) gas, other than casinghead as, (2) liquid hydrocarbons (condensate) which are not liquids in the subsurface reservoir, (3) minerals luced 
wells Glessified as gas wells by the Conservation agency havin Jurisdiction. If la ; nits than any of ose perein permitted, est ef ct ‘the 

i ished, a are Or required under ai emim: le or order, illing or operati v 
bly SF locaton oa et Alowable from ‘cred, Grilling, or already drilled, any such unit may be established or 
or rule. fall exercise said option as fo gach ¢ desired unit 


id . 
poses of thi though there may'be mineral, royalty, or leasehold interests in lands within the unit which are not effectively 
He al pu Wood. Any oeeeven on any art Of Such ari shail be considered, for all purposes, except the payment of 
Operations conducted upon said land under this lease, There shail be allocated to the land covered by this lease within each such ui 
to each separate tract wathin th 16 unit if this lease covers separate tracts within the unit) nat proportion of the total production of uniizedd 
i from it, after ing a i d num surface acres | such 
separate tract) covered by this lease within the unit bears to the total number Of surface acres in the unit, and the Production so allocated shall be 


idered for all LUPOSES, ineludi ent or delivery of , overTiding royalty and any other payments out of production, to be the entire 
production of unit minerals from and to which aigcated athe same manner a thoug| produced therefrom under the terms of this lease, 
i le of any term rees 


reversiona falty or mineral estate ai at the accrual of royalties ursuant to this paragraph or of 
shutan roye lies from a well on the unit shal / an of term reqaning production of ail or gas. The formation of any unit ind 
which includes land not this lease shall not Have the effect of Ng Or transferring any interest under this lease induding, without 


p 
except that Lessee ma not so release as to lan ! 3 th ; : r 

sed as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established hereunder by for 
record rin the public oftice where thts lease is recorded @ declaration to that effect, if at that tmeithers is no unitized minerals being produced from 


origina forming thereof by filing an appropriate instrument of record in the blic office in which the led acreage is located. Subject t the 
veorare ici rcs a en ORS a Se 
OW Of st © tracts, no pooling or unitization of ro i as een any such separate is inten 
Fetal peri 0 cag haan saa i ee art es fave eit 
r NV in this pa consequent al ion con as herein provided. As used in this ragraph 4, t 
boy ts fora , arate! ject mean any tract with royalty ownership differing, now or Hereafter either as to cartes or amounts, from thet. asic oy other 


5. Lessee may at any time and from time to time execute and deliver to Lessor or file for record a release or releases of this lease as toa 
Part or all of said land or of any mineral or horizon thereunder, and thereby be relieved of all obligations, as to the released acreage or interest, 


&. Whenever used in this lease the word “operations” shall mean Operations for and/or any of the following: ting the drillsite location 
and/or access road, drilling, test , completing, reworking, recompleting, deepening, sidetracking, plugging ba on repay of a well in search 
for or in an endeavor to o in luction of oil, gas, sulphur or other minerals, excavating a mine, Fodectn of oil, gas, sulphur or other mineral, 
whether or not in Paying quantities, 

7. Lessee shall have the use, free from ,.of water, other than from Lessor's water wells, and of oll and produced from said land in alt 
operations hereunder. Lessee shall have thence any time to remove all machinery and itunes placed on cad land. including the right to draw 
and remove casing. No well shall be drilled nearer than 200 feet to the house or barn now on said land without the consent of the Lessor. Lessee 
shall pay for damages caused by its operations to growing crops and timber on said land. 


8. The rights and estate of a Party hereto may be assigned from time to time in whole or in part and as to any mineral or horizon. All of the 
obligations and consi ions of this lease shalt extend to and be binding upon the Warlies hereto, thar heirs, successors, assigns, 
and successive asians. No change or division in the ownership of said land, royalties or other moneys, or any part thereof, howsoever effect , 
the ob feations or diminish the rights of Lessee, including, but not timited to, the location and drilling of wells and the measurement 
of production, Notwi standing any other actual or constructive knowledge or notice thereof of or to Lessee, its successors or assigns, no 
change or division in the Ownership of said land or of the rant or other moneys, or the Fight to repsive the same, powsoEver sfrected, Shall 
po en psned to such record owner at his or its princi 
place of business by Lessor or Lessor's heirs, Successors, or assigns, notice of such change or division, supported by either ori inals or dul 
Cestified Copies of the instruments which have been Properly filed for record and which evider vi do i 
seegrds and Fo6 eH NSTES, OF other documents as seb be necessal in ihe opinion of such r owner to establish the validity of 
s or division. If any su ange in ownership occurs by reason call of the owner, Lessee may, nevertheless pay or tent 
such royalties, or other moneys or part thereof to the oct of the decedent in a depository bank provided for above, pay 


9. In the event Lessor considers that Lessee has not complied with all its chligations hereunder, both ess and implied, Lessor shall notify 
Lessee in writing, setti out specificall in what respects Lessee has breached t iS Contract. Lessee shall then i da i 
of said nouee witha which to meet or Ronee to meet all or any part of the breaches alleged by Lessor. The service of oad Notice shall be 


the 
after service of such notice on Lessee, Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all or any of the 
breaches shall be deemed an admission or presumption that Lessee has failed to perform all its obligations hereunder. If this lease is 
as to(1 Ever round well as to which are lions 
to | regulations, (but in no event less that forty acres), such acrea 
to be designated by Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing 
require; and (2) any part of said land inc! ich there are ave such easement 
a8 are necessary to operations on the acreage so retained and shall net be required to move or remove any existing surface facilities necessary 
OF Convenient for current operations. 


10. Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor's rights and 
interests hereundee eat be charged primarily with any mortg , taxes orother liens, of interest and other charges on said land, pasar 
agrees that Lessee shall have the fight at any time to Pay or reduce same for Lessor, either before or after maturity, and be subrogated to the 
fights of the holder thereof and to deduct amounts so paid from royalties or other payments payable or which may e payable to Lessor 

i i i i minerals in all or any part of said land than the 
entire and undivided fee simple estate (whether Lessors interest is herein Specified or not), or no interest therein, the royalties and other 
Moneys accruing from any part as to which this lease covers less than such full interest, ral be paid 
saa Cum nea lipolysis Ee aa ea gyn Me Sy Wek 
or not own Ss ol in . This lease shai nding upon each pa 10 les 
regard to whether it is executed by al those named herein as Lessor. 9 


11. If, while this lease is in force, OF after the expiration of the primary teem hereof, it is not being continued in force by reason of the shut-in 
wal pr rovisions « of paragraph 3 hereot arch Lessee is hot ean i do rations on said land By reason of) any law, order, mae regulation, 
er oF any Cause, Similar or dissimilar, (except financial 
reasonable control of Lessee, the imary term hereof shall be extended until the first anniversary date hereof occurri ninety (90) or more 
days following the removal of ‘uch delaying cause, and this lease may be extended thereafter by operations as if such lay had not occurred, 


12. Lessor agrees that this tease covers and includes any and all of Lessor’s rights in and to any existi wall(s) and/or wellbore(s) on said 
land, other than oxen water wells, and for all purposes of this lease the re-entry and use by Lessee of any isting well and/or wellbore shall be 
deemed the same as dhilling of a new well, 


13. Notwithstanding anything to the contra Contained in this lease, at the option of Lessee, which may be exercised by Lessee 
giving notice to Lessor, Ke Fi has been riled and Lessee intends to frac shal be deemed a well capable of producing in paying 
quantities and the date such well is shut-in shall be when the drilling operations are completed. 


14. As a result of land development in the vicinity of said land, governmental rules or ordinances regarding well sites, and/or surface 

restrictions as may be set forth in this lease and/or ot! leases in the vicinity, surface locations for well sites in the vicinity may be limited 

and Lessee may encounter gificully securing surface location(s) for drilling, reworking or other operations. Therefore, since drillin , 
it i ler restri or ny 


contained in this paragraph is intended to modify any surface restrictions or pooling provisions or restrictions contained in this lease, 
except as expressly stated. 


IN WITNESS WHEREOF, this instrument is executed on the date first above written. 
LESSOR(: 


BY: Paul S. Millan 


STATE OF Texas} 


}ss. (ACKNOWLEDGMENT FOR INDIVIDUAL) 
COUNTY OF __Tarrant__ } 


This instrument was acknowledged before me onthe / 7 day of Septem$ @r- 2008 by Paul S. Milan and Tiffany Dawn Milan, 
husband and wife. 


CHADLER C. CAMPBELL Signature Le Cc” Cope 


ete, ; Texas 
, State of T — 
: Note commission Expires Notary Public 


2011 ~ 
August 28, 201 Printed C“aee, Co Car reo Leet! 
My commission expires: “Fit Sty 6-4 2 YIAey 


ADDENDUM 


THE PROVISIONS OF ADDENDUM SUPERSEDE COMPLETELY ANY PROVISIONS TO THE CONTRARY CONTAINED IN THE 
LEASE TO WHICH THIS ADDENDUM 1S ATTACHED, 


15. Minerals Covered. Notwithstanding any other provision hereof, this lease covers only oil and gas. The term “oil and 


16. Gas Royalty. Lessor's royalty shall be calculated free and clear of costs and expenses for exploration, drilling, 
development and Production, including, but not limited to, dehydration, storage, compression, separation by 
mechanical means and product Stabilization, incurred prior to the oil, gas and other mineral production leaving the 


premises in order to make the oil, gas and other mineral production saleable, increase its value or in order to get the oil, 
gas and other mineral production to a market, 


17. Shut-in Royalty. If at the end of the primary term or any time thereafter one or more wells on the leased premises or 


after the expiration of the primary term, Lessee shall not have the Fight to continue this Lease in force by payment of 
shut-in royalty for more than one single period of up to two (2) consecutive years, 


18. No Surface Operations. Itis hereby agreed and understood that there shall be no drilling activities on the surface of 
the leased premises without the prior written permission from the surface owner of the applicable portion of the leased 


Lessee to utilize the subsurface of the leased premises under this lease, and Lessee shall have the right to exploit, 
explore for, develop and produce oil, gas and other covered minerals under this lease from wells from surface locations 


19. Vertical Pugh. Upon the expiration of the primary term of this Lease, upon the expiration of any extension or renewal of 
the primary term, or after cassation of Operations as provided herein, whichever occurs last, this Lease shall terminate 
as to all rights tying below one hundred feet (100') below the stratigraphic equivalent of the deepest formation drilled. 


owledges that it has been given every opportunity to investigate and has conducted sufficient investigation 
to satisfy itself as to the title to the Land, and Lessee assumes all risk of title failures. All warranties that might arise by 


Executed on the date first written above. 


Les 


By: 


Paul S. Milan 


